Jan. 8, 2021

—1ax__| The income tax brackets for 2021 are only slightly wider than for last year
BRACKETS | because of inflation during the 12-month period...from Sept. 2019

through Aug. 2020...used to ﬁgure the adjustments. Tax rates do not change.

Marrieds: If taxable income is
Not more than $19,900

Over $19,900 but not more than $81,050
Over $81,050 but not more than $172,750
Over $172,750 but not more than $329,850
Over $329,850 but not more than $418,850
Over $418,850 but not more than $628,300
Over $628,300

Singles: If taxable income is

Not more than $9,950 -

Over $9,950 but not more than $40,525

Over $40,525 but not more than $86,375

Over $86,375 but not more than $164,925

Over $164,925 but not more than $209,425

1 Over $209,425 but not more than $523,600
.Over $523,600 :

Household Heads: If taxable income is
Not more than $14,200

Over $14,200 but not more than $54,200
Over $54,200 but not more than $86,350
Over $86,350 but not more than $164,900
Over $164,900 but not more than $209,400
Over $209,400 but not more than $523,600
Over $523, 600 -

The tax is
10% of taxable income

$1,990.00 + 12% of excess over $19,900 .
$9,328.00 + 22% of excess over $81,050
$29,502.00 + 24% of excess over $172,750
$67,206.00 + 32% of excess over $329,850
$95,686.00 + 35% of excess over $418,850
$168,993.50 + 37% of excess over $628,300

The tax is

10% of taxable income

$995.00 + 12% of excess over $9,950
$4,664.00 + 22% of excess over $40,525
$14,751.00 + 24% of excess over $86,375
$33,603.00 + 32% of excess over $164,925
$47,843.00 + 35% of excess over $209,425
$157,804.25 + 37% of excess over $523 600

The tax is
10% of taxable income .
$1,420.00 +12% of excess over $14,200

~ $6,220.00 + 22% of excess over $54,200

$13,293.00 + 24% of excess over $86,350
$32,145.00 + 32% of excess over $164,900
'$46,385.00 + 35% of excess over $209,400
$156,355.00 + 37% of excess over $523,600

2.94%.0f the total federal income tax take

ecause the ﬁgures don’t include Social Securlty tax payments
them get substant1al income tax rehef through refundable credits.

Their share is so'lo
and because manyr

Yours Very truly,
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Happj? Hehdays |
Dec. 18, 2020

P S We are sendln ou this ﬁnal Tax Letter for 2020.a week earl ,
because of the hohdays We will. pubhsh our next regular edition on J an. 8 2021

Copyright 2020. The Kiplinger Washington Editors, Inc. Quotation for. political or commercial use is not permitted. Duplicating an entire
issue for sharing with others, by any mearis, is also not permitted. For copyright permission to photocapy or share portions of the Letter, .
go to the Bopyright Clearance Center at www.copyright.com and fill in the box on the right under “Get Permissions.

. - 3




