
Introduction to BI 

As a nonprofit organization, BI’s mission is to educate 

individual investors and investment clubs to become 

successful life Investors. We are a volunteer-based, 

member-driven organization. 
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Disclaimer
• The information in this presentation is for educational purposes only and is not intended to 

be a recommendation to purchase or sell any of the stocks, mutual funds, or other 

securities that may be referenced. The securities of companies referenced or featured in 

the seminar materials are for illustrative purposes only and are not to be considered 

endorsed or recommended for purchase or sale by BetterInvesting  / National 

Association of Investors . The views expressed are those of the instructors, 

commentators, guests and participants, as the case may be, and do not necessarily 

represent those of BetterInvesting. Investors should conduct their own review and analysis 

of any company of interest before making an investment decision. 

• Securities discussed may be held by the instructors in their own personal portfolios or in 

those of their clients. BetterInvesting presenters and volunteers are held to a strict code of 

conduct that precludes benefitting financially from educational presentations or public 

activities via any BetterInvesting programs, events and/or educational sessions in which 

they participate. Any violation is strictly prohibited and should be reported to the CEO of 

BetterInvesting or the Director of Chapter Relations. 

• This presentation may contain images of websites and products or services not endorsed 

by BetterInvesting. The presenter is not endorsing or promoting the use of these websites, 

products or services.
• We may be recording this session for our future use.
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History of Success

• Founded in 1951, BI has helped over 5 million 

people from all walks of life learn how to improve 

their financial future.

• Whether you are experienced or just starting, 

looking to invest in stocks on your own or as part of 

an investment club, BI teaches you how to build a 

profitable portfolio of high-quality growth companies 

to help you reach your long-term financial goals.
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Modern Investment Club Movement

• Cooperative learning with a common goal 

reinforces good investment habits

• Investing with friends and family provides a safe 

space for learning

• The organization provides guidance and tools to 

operate the investment clubs such as accounting 

and tax software

• A community of members to reach out for advice 

and support

• Low-cost alternative to commercial products
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BI Principles

• Invest Regularly – regardless of market 

conditions

•Re-invest all Earnings – dividends and 

capital gains

• Invest in Quality Growth Companies for 

the Long Term

•Diversify Your Portfolio to Optimize Risk
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Investing regularly 
• Is the best way to build a retirement fund over 

time. 

Dollar-cost-averaging 

• Is a natural result of regular investing. 
• When you invest every month, year-over- year, 

you will be investing in bull and bear markets. 
• When the market is down, you will be buying 

more due to the lower prices.
• Regular monthly investing is always better than 

one-time investments simply because you are 
more likely to invest rather than spend the money. 
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Reinvesting earnings and dividends 
• Optimizes growth. 
• Between 1926 and 2012 the S&P 500, 

earned 9.9%; 43% of that was from 
dividends. 

• This methodology is constantly selling 
companies when high and using all the 
proceeds, including dividends, to 
purchase other companies that are 
currently low. 

• We buy and replace; not buy and forget
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A high-quality growth company

•Consistently and predictably 
grows revenue, profits, and 
earnings 

•While improving, or keeping 
steady, profit margins, return on 
equity, and debt. 

WWW.BETTERINVESTING.ORG 8



Long-term investing 

• Is primarily risk mitigation. The key is not selling for a 
loss each time the market becomes bearish. 

• Fortunately, that happens on average every 5-years 
(there are exceptions like the last bull market that did 
go on for 10+ years)

• Market correction are relatively short, 
  averaging 11 months, but a 20%+ drop 
  in a short time can be unnerving.

•  The seasoned long-term investor is happy to see the 
market drop because it presents buying opportunities 
while the market is low. 
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Portfolio diversification

• Is used to limit risk by spreading it across multiple 

companies and sectors. 

• It’s also used to manage portfolio growth by 

balancing slow, medium, and fast growth 

companies. 

• All these ideas are combined into monthly 

portfolio management meetings combining 

company research and portfolio status to identify 

buys and sells that improve the portfolio’s risk 

and reward.

WWW.BETTERINVESTING.ORG 10



Company Size

We categorize company size by Sales or 
Revenue and NOT Market Cap

•Small company - less than $1 billion in 
revenue or sales

•Medium company - $1 billion to $10 
billion

•Large company - more than $10 billion
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The BetterInvesting (BI) methodology

•Buy high-quality growth companies with 
15% average return or better potential 
return for the entire portfolio (buy low) 

•Sell near the top of a business cycle (sell 
high) when the potential return is low due 
to price appreciation 

•Aim for a 5% relative return above the 
market average.
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Stock Selection Guide (SSG)



SSG: Section 1
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Earnings Follow Sales and Price Follows Earnings



Which of the following companies would you consider to be quality-growth 

companies? Why?
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(These are not 

current; the 

studies are 

dated)



Demo BetterInvesting Website

www.betterinvesting.org 
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http://www.betterinvesting.org/


BI Website

▪ Member Home | Better Investing

▪ Houston Chapter | Better Investing

▪ Learning library for guests 
Free Investment Education Videos | Better Investing

▪ Learning Library for members
Video Learning Library | Better Investing

• Trial Membership
https://hello.betterinvesting.org/openhouse
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https://www.betterinvesting.org/
https://www.betterinvesting.org/chapters/houston
https://www.betterinvesting.org/learn-about-investing/free-videos
https://www.betterinvesting.org/members/learning-center/video-learning-library
https://hello.betterinvesting.org/openhouse


Education@houston.betterinvesting.net

How to contact us
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